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STATEMENT OF THE MANAGEMENT BOARD ON THE ACCURACY O F
DRAWN UP CONSOLIDATED FINANCIAL STATEMENT AND INDIV  IDUAL
FINANCIAL STATEMENT

This Consolidated Financial Statement was drawiupmpliance with the International Financial Rejpg
Standards ("IFRS") and IFRS approved by EU. IFRBymise standards and interpretations accepted dy th
International Accounting Standards Board ("IASB"hzdalnternational Accounting Standards Committee
("IASC").

In the accounting period the Group ran its booksompliance with the accounting policy (principlésll down

in the Accounting Act of 29 September 1994 ("Agtdnd regulations issued thereunder ("Polish adbugin
standards"). The Consolidated Financial Statementpcises adjustments not posted into the bookshef t
members of the Group entered in order to brindittencial statements of such members in line WRRS$.

Piotr Bieli nski
President of the Management Board

Kazimierz Wiodzimierz Lasecki
Vice-President of the Management Board

Edward Woijtysiak
Vice-President of the Management Board

Warsaw, 4 November 2008
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STATEMENT OF THE BOARD ON THE ENTITY AUTHORIZED TO AUDIT THE
FINANCIAL STATEMENTS

The Board hereby declares that the entity authdrize audit the financial statements, i.e. BDO Nuoger
International Auditors & Consultants Sp. z o0.0.hntie registered office in Warsaw, responsiblepfenforming

the audit of the individual financial statementACTION S.A. and a consolidated financial statemeinthe

ACTION S.A. Capital Group was duly selected undex applicable law and that the entity and the foexti
auditors who perform the review meet the conditialfiewing them to issue an impartial and indepehdeport

on the review as required by the Polish law.

Piotr Bielinski
President of the Management Board

Kazimierz Wiodzimierz Lasecki
Vice-President of the Management Board

Edward Woijtysiak
Vice-President of the Management Board

Warsaw, 4 November 2008
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(all amounts given in thousands zloty (PLN M) usleslicated oth

erwise)

CONSOLIDATED STATEMENT OF SELECTED FINANCIAL DATA

in PLN M inEUR M
SELECTED CONSOLIDATED FINANCIAL DATA
2007 2006 2007 2006
I. Sales revenue 2,343,368 1,797,520 661,539 465,510
Il. Operating profit 57,309 30,36¢ 16,178 7,864
. Gross profit 51,114 28,342 14,43( 7,34(
IV. Net profit due to company Shareholders 33,79( 22,024 9,534 5,704
V. Net cash flows from operating activities -46,994 -29,252 -13,26¢ -7,575
V1. Net cash flows from investment activities -27,93¢ -24,03¢ -7,887 -6,225
VII. Cash Flow from Financial Activity 76,034 53,561 21,464 13,871
VIIl. Net increase (decrease) of cash 1,103 278 311 71
IX. Total assets 572,898 405,639 178,885 107,029
X. Liabilities 391,662 260,947 122,29% 68,851
Xl. Long-term liabilities 14,729 9,536 4,599 2,516
XIl. Short-term liabilities 376,933 251,411 117,696 66,331
XIll. Equity due to shareholders of the Company 171,39% 137,809 53,517 36,361
XIV. Initial capital 1,641 1,641 512 433
XV. Number of shares (pcs.) 16,410,000 16,410,000 16,410,000 16,410,000
XVI. Profit (loss) per ordinary share (in PLN/EUR) 2.06 1.34 0.58 0.35
XVII. Net book value per share (in PLN/EUR) 10.44 8.4( 3.26 2.22
Polish zloty (PLN) exchange rates
Minimum Maximum

Average exchange

Period rate in period

exchange rate in

exchange rate in

Exchange rate on the
last day of period

period period
08/01/2006-07/31/2007 3.8614 3.7658 3.9835 3.7900
08/01/2007-07/31/2008 3.5423 3.2026 3.8230 3.2026

Key figures of the balance, profit and loss accamt cash flow statement from the financial statégrhave been converted

into EUR using the applicable conversion methodcatdid:

- for the balance sheet, using the exchange rgtécaple on the last date of the respective period,
- for the profit and loss account and for the dhslv statement, using the average exchange ratibeirespective period,
calculated as the arithmetic mean value of the @xgé rates of the last day of each month in theertive period.

The conversion was based on the exchange ratesiadiabove by dividing the values expressed instad zloty by the

exchange rate.
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CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets
Tangible fixed assets
Goodwill

Intangible assets
Investment real estate
Financial assets

Deferred income tax assets
Other receivables

Current assets
Inventory

Trade receivables and other receivables

Current income tax receivables
Financial assets held until maturity
Derivative financial instruments
Cash and cash equivalents

Total assets

LIABILITIES AND EQUITY
Shareholders' equity

Share capital

Share premium account
Retained earnings

Total equity due to Shareholders
Minority capitals

Total equity capital

Liabilities

Long-term liabilities

Loans and credit

Other liabilities

Deferred income tax provision

Short-term liabilities
Trade payables and other liabilities

Bank loans and credits and other financial lialeiditi

Employee benefit liabilities
Derivative financial instruments

Reserves for remaining obligations and other charges

Total liabilities
Total liabilities and equity

Note

7,8

10
21

12

11

18,20
13

14

15

19
18
21

18
19
22

18,20

23

07/31/2008 07/31/2007
92,100 70,679
11,947 11,947

8,990 15,440
2,821 0

7 7

526 481
1,042 678
117,433 99,232
173,861 140,718

11 269,824 55,346
2,890 2,546

0 0

0 10
8,890 7,787
455,465 306,407
572,898 405,639
1,641 1,641
55,744 55,744
114,010 80,424
171,395 137,809
9,841 6,883
181,236 144,692
14,729 8,776

0 0

0 760
14,729 9,536
239,100 190,926
133,905 59,131
652 585

29 0
3,247 769

376,93: 251,41:
391,662 260,947
572,898 405,639
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07/31/2008 07/31/2007
Equity due to shareholders of the Company 171,395 7,809
Number of share 16,410,000 16,410,000
Equity value per share (in PLN) 10.44 8.40
07/31/2008 07/31/2007
Equity due to shareholders of the Company 171,395 7,809
Diluted number of shares 17,230,500 17,230,500
Diluted equity value per share (in PLN) 9.95 8.00
CONSOLIDATED PROFIT AND LOSS ACCOUNT
For period For period
Note 08/01/2007 — 08/01/2006 —
07/31/200: 07/31/200
Sales revenues 24 2,343,368 1,797,520
Cost of sales of products, goods and materials ,1582166 -1,679,460
Gross sales revenue 185,202 118,060
Cost of sales and marketing 25,26 -114,313 -78,967
General administrative costs 25,26 -36,485 -22,457
Other revenues and profits 27 32,971 18,311
Other costs and losses 28 -10,066 -4,581
Operating profit 57,309 30,366
Net financial cos! 29 -6,195 -2,024
Profit before tax 51,114 28,342
Corporate income tax 21,30 -15,199 -6,172
Net profit 35,915 22,170
Including:
Profit due to shareholders of the Company 31 33,790 22,024
Profit due to minority shares 2,125 146
Earnings per share due to shareholders of the Gon(ipaPLN per one
share)
— basic 31 2.06 1.34
— diluted 1.96 1.28
Number of shares 16,410,000 16,410,000
Diluted number of shares 17,230,500 17,230,500

All revenues and costs stated apply to compangyatig a going concern principle.
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CONSOLIDATED CHANGES IN EQUITY

Due to shareholders of the Company Due to .
- : L Total equity
Initial cavital Share premium  Retained minority capital
p account earnings shares

Position as of 1 August 2007 1,641 55,744 80,424 6,883 144,692
Net profit of accounting peric 0 0 33,790 2,125, 35,915
Transaction costs of share issue 0 0 0 0 0
Dividends paid 0 0 4,431 0 4,431
Other adjustments 0 0 4.227 833 5,060
Position as of 31 July 2008 1,641 55,744 114,010 9,841 181,236

Other adjustments in the shareholders' equity decline valuation of motivation programme accouritedn shares with an
estimated value of PLN 3,098 M, whereas other adfjests in the equity applicable to minority shatdeos include equity
increase in ACTION Ukraina TzOW.

Due to shareholders of the Company Due to .
_ _ S Total equity
Initial capital Share premium  Retained minority capital
p account earnings shares

Position as of 1 August 2006 1,641 55,768 61,385 2,859 121,653
Net profit of accounting peric 0 0 22,024 146, 22,170
Transaction costs of share issue 0 24 0 0 24
Dividends paid 0 0 2,461 0 2,461
Other adjustments 0 0 524 3.878 3.354
Position as of 31 July 2007 1,641 55,744 80,424 83,8 144,692
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(all amounts given in thousands zloty (PLN M) usieslicated otherwise)

CONSOLIDATED CASH FLOW STATEMENT

Cash flow from operating activity
Operating cash inflow

Income tax paid

Net cash flow from operating activity

Cash flow from investment activity
Tangible assets acquisition

Earnings from sales of tangible assets
Other cash outflows on investing activity
Net cash flows from investment activity

Cash flow from financial activity

Earnings from the issue of ordinary shares
Loans and borrowed money received
Payment of loans and borrowed money
Interest paid

Dividends paid to shareholders
Repayment of lease liabilities

Other

Net cash flow from financial activity

Net increase (decrease) of cash position
Cash position at the beginning of the year

Currency exchange gains/losses on valuation of pasition

Cash position at the end of the year

The Group does not hold any cash with limited asces

Note

34

6,8

29

For period For period
08/01/2007 — 08/01/2006 —
07/31/2008 07/31/2007

-30,330 -21,694
-16,663 -7,558
-46,993 -29,252
-27,847 -30,268

213 7,465

-304 -1,233
-27,938 -24,036

5,927

80,440 57,110

0 0

-5,961 -1,925

-4,431 -2,461

-12 -68

71 907
76,034 53,563

1,103 275

7,787 7,512

-28 0

8,890 7,787
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

1. Background information

Data of an entity drawing up the Consolidated FamarStatement:
a) ACTION Spotka Akcyjna
b) registered office: ul. Jana Kazimierza 46/54;(2£248 Warsaw, Poland
c) primary field of activity of the Company: whotds trade in computer accessories (PKD 5190)
d) registration body: Register court: District Coof the Capital City of Warsaw, 19 Commercial
Division of the National Court Register (KRS 0008238)

ACTION S.A. is part of the ACTION Capital Group, which it plays a role of dominant entity and a¢ #ame
time is the highest level dominant entity. The apiGroup deals with wholesale of computer and IT
components, parts and equipment. The Capital Gopgpates on a nationwide basis and also in thiotgriof
Ukraine, whereas ACTION S.A. is the primary suppbé goods also to the companies affiliated inGispital
Group.

As of 31st July 2008 the Capital Group includedftiiwing companies:

Dominant (parent) entity:
+ ACTION S.A.

Consolidated subsidiaries:

e EKOACTION Sp. z 0.0., under liquidation (former nanA.PL Sp. z 0.0.) with registered office in
Krakow — subsidiary (100 %) ( ***)

e« ACTION INTERNET Sp. z 0.0. under liquidation (formeame: ACTION Wroclaw Sp. z 0.0.) with
registered office in Warsaw —
subsidiary (100 %) ( ***)

e ACTION Ukraina TzOW with registered office in Lvev
subsidiary (51 %)

* SFK Sp. z 0.0. with registered office in Krakow —
subsidiary (100 %)

* PROLOGIC Sp. z o.0. with registered office in Wavsa
subsidiary (100 %) ( ****)

* ACTINA Sp. z 0.0. with registered office in Warsaw
subsidiary (100 %)

* APL Sp. z 0.0. with registered office in Warsaw —
subsidiary (100 %) ( *)

* SFERIS Sp. z 0.0. (former name: PTR Sp. z 0.0}) végistered office in Warsaw —
indirect subsidiary (99.89%) (**)

(*) A.PL Sp. z 0.0. with a registered office in V8aw was established on 12 October 2006.

( **) SFERIS Sp. z 0.0. with registered office \Marsaw was included in the consolidation proces$ on
January 2007.

(**) On 1 February 2008 EKOACTION Sp. z o.aach ACTION INTERNET Sp. 0.0. were put into
liquidation.

( **** ) PROLOGIC Sp. z 0.0. — change of ownerslipucture: share purchase contracts executed on 27
June 2008.

EKOACTION Sp. z o0.0. under liquidation, ACTION Intet Sp. z 0.0. under liquidation and ACTINA Sp. z
0.0. deal in wholesale trade in computer hardwatereas ACTION Ukraina TzOW deals in wholesale and
retail trade in computer hardware. The core businésrologic Sp. z 0.0. and SFERIS Sp. z o.cetigilrtrade

in computer hardware. A.PL Sp. z 0. o. focusesjpsrations on retail sales carried out via its @gommerce
Web site and mail order outlets.

As of 07/31/2008 and as of the date the apprdvidii® Consolidated Financial Statement for pultiarg the
Management Board consisted of:
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- Mr Piotr Bielinski as President,
- Mr Kazimierz Wtodzimierz Lasecki as Vice Presitlen
- Mr Edward Wojtysiak as Vice-President.

2. Specification of key accounting principles used

The key accounting principles used to draw up tbissolidated financial statement have been preddrgtiow.
The principles were applied uninterruptedly ovétled periods presented, unless stated otherwise.

2.1 Grounds for drawing up the statement - representatin about compliance

This consolidated financial statement for the aotiog year from 1 August 2007 to 31 July 2008 weesach up

by the Dominant Company in compliance with EU-appib IFRS effective as of the date of issue of this
Consolidated Financial Statement.

New standards, their modifications and interpretetiin force since 1 August 2007 are as follows:

a) IFRIC 11 “Group and Treasury Share Transactions”

The interpretation of IFRIC 11 was issued by therdmational Financial Reporting Interpretations @aittee on

2 November 2006 and applies to annual periods corimg on 1 March 2006 or beyond. It provides the
following guidelines for the application of IFRS"3hare-Based Payment” for payment transactionsdbase
shares with the participation of two or more ass®d entities as well as the accounting approacthen
following cases:

e an entity grants its employees rights to equityrimeents of the entity (e.g. share options), atideei
chooses or is required to buy equity instrumenés {ieasury shares) from another party, to saiiisfy
obligations to its employees,

e an entity's employees are granted rights to eqongtfruments of the entity (e.g. share optionshegit
by the entity itself or by its shareholders, ané ghareholders of the entity provide the equity
instruments needed.

b) IFRS 7 “Financial Instruments: Disclosures”

IFRS 7 was published by the International AccouptBtandards Board on August 18, 2005 together arith
additional IAS 1 Amendment — ,Presentation of FiciahStatements: Capital Disclosures”. IFRS 7 igliapble
to annual periods commencing on 1st January 20®&yond. It introduces new requirements on disclo st
information on financial instruments and replac&S BO ,Disclosures on the Financial Statementsariks and
Similar Financial Institutions” and selected regunents of IAS 32 ,Financial Instruments: Disclosuamed
Presentation”.

¢) Revisions to IAS 1 “Presentation of Financial atements: Capital Disclosures”

That amendment should be applied to annual per@msmencing on 1st January 2007 and beyond. It
supplements IFRS 7 ,Financial Instruments: Disdlestiand introduces requirements applicable t@mtities
with regard to disclosures of:

- capital management procedures, objectives andigobf the entity,

- description of components of the capital managed,

- quantitative data on what the entity considersagstal;

- whether the entity complies with possible capieduirements and if not what are consequencesonf n
compliance.

The Company manages its capital to ensure it ingytd be able to continue its operations and masdnitis
shareholders’ profits at the same time by optingidive debt/equity ratio.

The capital structure of the Company includes adhth consists of the credits and loans disclosedate 19,
cash and cash equivalents disclosed in Note 13handapital due to shareholders, including theeshssued
and the retained earnings. The debt and equitysrats at 31 July 2008 were presented in the Statenfieche
Management Board.

d) IFRIC 10 “Interim Financial Reporting and Impair ment”

The interpretation of IFRIC 10 was issued by theerdmational Financial Reporting Interpretations Quittee
(IFRIC) on 20th July 2006 and applies to annualqusr commencing on 1st November 2006 or beyond. It
clarifies whether depreciation write-offs recoguisa the interim financial statement as of the beéadate in
respect of the goodwill, investments in equity iastents and financial assets carried at cost caedged or
reversed, if on the next balance day - in the imtesr annual financial statement - premises occlhich
indicated a possibility of disappearance of theoea for recording of such a write-off.
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The Management Board believes that the amendmefesed to above do not have a material impacthen t
financial situation of the Group and adopting IFR@nd changing to IAS 1 affects the format and scop
disclosures of the consolidated financial statement

New standards, their modifications and interpretatithat shall be effective since 1 August 2008ar®llows:

a) IFRIC 12 “Service Concession Arrangements”

The interpretation of IFRIC 12 was issued by therdmational Financial Reporting Interpretations @aittee on

30 November 2006 and applies to annual periods @mimg on 1 January 2008 or beyond. It provides
guidelines for the application of the existing stards by the entities that are parties to servaecession
arrangements between the public and the privatersdERIC 12 applies to the arrangements undechviie
ordering party controls the type of services predidhy the operator using the infrastructure, to mihbey are
provided and at what price. This interpretation haisyet been adopted by the European Union.

b) IFRIC 14 IAS 19 “Defined Benefit Assets and Minnum Funding Requirements”

The interpretation of IFRIC 14 was issued by theerdmational Financial Reporting Interpretations Quittee
(IFRIC) on 5 July 2007. It sets forth the guidefinfor identification of assets of certain employmmnefit
programmes, the minimum funding requirements arir timteractions. The interpretation applies to wain
periods commencing on 1 January 2008 or beyond: ifteérpretation has not yet been adopted by thegean
Union.

¢) IFRIC 13 “Customer Loyalty Programmes”

The interpretation of IFRIC 12 was issued by theerdmational Financial Reporting Interpretations Qaittee
(IFRIC) and applies to annual periods commencingloduly 2008 or beyond. It is allowed to apply the
interpretation earlier. This interpretation has yettbeen adopted by the European Union.

New standards, their modifications and interpretatons that are not effective yet, the Company has nget
decided about applying the standards published orheir interpretation prior to their effective date:

a) IFRS 8 “Operating Segments”

IFRS 8 was published by the International Account8tandards Board on 30 November 2006 and apmlies t
annual periods starting on 1st January 2009 or fmbyt-RS 8 replaces IAS 14 ,Segment Reporting”. The
standard sets forth new requirements for discloetileformation on operating segments as well apraucts

on services, geographic areas of activity and keyts. IFRS 8 requires a ,managerial approachefmorting of
financial results of operating segments.

b) IAS 23 “Borrowing costs”

On 29th March 2007 the International Accountingn8tads Board (IASB) published the revised versibiA&
23. It refers to the accounting treatment of boingacosts of the assets that take a substantiadef time to
get ready for its intended use. In the light of theised IAS 23 under such circumstances the ieducosts of
borrowing are subject to capitalisation (before tkgision they were posted directly into Profit ahdss
Account). It applies to the annual periods commegan 1 January 2009. This interpretation has rbtgen
adopted by the European Union.

¢) revisions of IFRS 3 and IAS 27

The amendments to IFRS 3 and IAS 27 were publigired0 January 2008 and will apply to annual periods
starting on 01 July 2009. The amendments may bdiegpparlier. They apply to changes in recording
acquisition and mergers of business units. Thas®sirds have not yet been adopted by the Europeiam.U

d) revisions of IAS 1

The amendments to IAS 1 were published on 6 Seme2®07 and will apply to annual periods startimglo
January 2009. The amendments may be applied eaflwy are related to changes in the presentatfon o
financial reports with respect to statements ofltearnings. This standard has not yet been addptettie
European Union.

e) revisions of IFRS 2

The amendments to IAS 1 were published on 17 Jgr2@08 and will apply to annual periods startinglon
January 2009. They concern changes in paymentsaies with respect to acquisition of share rignis their
cancellation. This standard has not yet been addptehe European Union.
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f) revisions of IAS 32 and IAS 1

The amendments to IAS 1 were published on 14 Fepr2@08 and will apply to annual periods startinglo
January 2009. They relate to the financial instmi:ewvith fair value option and liabilities incurret the
moment of liquidation. This standard has not yetrbadopted by the European Union.

The Management Board of the dominant entity expibetsthe implementation of some of the above stedsd
and their interpretations will have impact on tkkeaunting principles (policy) applied by the Group.

The introduction of IFRS 8 puts an obligation te@ant for this standard only in the financial stagat drawn
up for the year commencing on 1 January 2009 ardrasult of its implementation it will become pibsto
apply segment reporting by segments under managemen

The Management Board deems the remaining standaddmterpretations as without a material impacte
Company's financial position.

2.2 Principles of consolidation

The consolidated financial statement includes thantial statement of the Dominant Entity and timaricial
statements of the entities controlled by the domtirentity issued as of the balance date. Such &aidakes
place if the Dominant Entity can exercise influemcethe financial and operational policy of the sdkary in
order to benefit from its operations. The subsidi&are subject to full consolidation since theedat which the
Group takes over the control over them. The codatitin of their data is discontinued the momentcibratrol is
over.

Financial statements of the subsidiaries are isfuethe same reporting period as the financiakstent of the
Dominant Entity using consistent accounting prifesp

The takeover of the subsidiaries by the Group ¢®@anted for by means of acquisition method.

On the date of acquisition, the assets and liagdsliof the entity acquired are priced using thair ¥alue. The
surplus of the acquisition price above the fairueafor the identifiable net assets of the acquieatity

(including the fair value of the contingent liabés) is recognised as goodwill. If the acquisitfmnce is lower
than the fair value of the identifiable net assdtthe entity acquired, the difference is recordedh profit in the
profit and loss account for the period in which #eguisition took place. The share of minority shalders is
shown as an appropriate proportion of the fair #atiassets and capitals.

The financial results of the entities acquired aldsduring the year are recorded in the consoldiditeancial
statement until/from the moment of their acquisitar disposal, respectively.

The consolidated financial statement does not delu

e equities of subsidiaries occurred before the comies established,

< the value of the shares in subsidiaries owned &tbminant Entity and other consolidated entities,

« mutual liabilities and receivables and other setdats of similar nature of the entities consolidate

e revenues and costs related to business operatimgisicted among the entities consolidated,

e outstanding profits (from the perspective of th@@r) generated on the operations among the entities
consolidated and included in the value of the litda$ and assets consolidated, as well as outstgnd
losses, unless the transaction provides evidendemrciation of an asset being transferred,

« dividends calculated or paid by subsidiaries toRbeninant Entity and to other entities consolidated

The full consolidation of the subsidiary entitieasaperformed in observance of the following rules:

« all the relevant asset and liability items of thivsidiaries and the Dominant Entity were addedtup a
their full value regardless of what part of the §idiary is owned by the Dominant Entity,

- after adding up consolidation adjustments and skehs were made,

« all the relevant revenue and cost items of theididries and the Dominant Entity were added up at
their full value regardless of what part of the §idiary is owned by the Dominant Entity,

- after adding up consolidation adjustments and aikahs were made,

« the net result obtained is distributed amongsnthgrity and minority shareholders/stakeholders.
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2.3 Presentation currency, foreign currency transations and valuation of items expressed in foreign
currencies

a. functional currency and presentation currency

A functional currency of the dominant entity ance thresentation currency of this Consolidated Fiiznc
Statement is the Polish currency (PLN).

For the purposes of consolidation the financiatesteents of foreign entities are converted into Badish
currency in the following manner:

— assets and liabilities at an average NationakBdifPoland exchange rate as of the given balaraéyg

— relevant items of the profit and loss accounhgighe average arithmetic mean of the monthly rafethe
National Bank of Poland.

b. principles adopted for conversion of financiatal

The financial data from the financial statemen®&fTION Ukraina TzOW in Ukrainian currency (UAH) wer
converted using the following principles:

— individual items of assets and liabilities - ggsiine exchange rate prevailing on 31 July 200844@L PLN/
UAH and as of 31 July 2007 - 0.5527 PLN/UAH

— individual items of Profit and Loss Account andsB Flow Statement - using an average exchangéoratee
period from 1 August 2007 to 31 July 2008 - 0.480N/UAH. The exchange rate calculated for the mkrio
from 1 August 2006 to 31 July 2007 was 0.5822 PLAHU

2.4 Going concern principle

The Consolidated Financial Statement was drawn itp the application of going concern principle twet
foreseeable future of the Group.

As of the date of approving this financial statetrmem circumstances representing a threat to théru@tion of

Group's business activities were detected, exagptdmpanies: EKOACTION Sp. z 0.0., put into licafidn

and ACTION INTERNET Sp. z 0.0., put into liquidati

2.5 Approval of financial statements for publication

This Consolidated Financial Statement was apprdawyethe Management Board for publication on 4 Novemb
2008.

2.6 Tangible fixed assets

Tangible fixed assets are the fixed assets maedy the business entities with the purpose of tige in their
long-term business operations.

Lands and buildings are carried at acquisition dest depreciation write-offs. Lands are not subjec
depreciation. Buildings are carried at their histalr cost less depreciation. The historical cosa dfuilding is
defined as its price of purchase (the expendittgtaded to its acquisition). The cost of a newdini is the cost
of its acquisition increased by the interest acdraeer the period of its construction. The costscvitan be
directly assigned to an investment, such as theafgsreparation of the construction site and #ehhical and
installation costs, are considered to be a pati@facquisition cost.
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Depreciation is calculated using a straight-lindghrod effective from the moment of commissioningla# fixed
asset. The following depreciation periods are asslimihey are estimated on the grounds of a use@uriamic
life of a certain asset:

Type Period
Land not depreciated
Buildings and structures 10 to 40 years
Technical equipment and machines 1.5to 3 years
Means of transport 2.5 and 5 years
Other tangible fixed assets 1.5 and 10 years

Residual values and economic useful life of indiibassets are verified on each balance date aambed if
necessary.

If the balance value of an asset exceeds its esttht@coverable value, a write-off is made whichads| the
balance value to its recoverable value.

The proceeds and losses resulting from the dispofdixed assets are determined by comparing the sa
proceeds with the balance value of a certain asskare recognised in the profit and loss account.

2.7 Intangible assets
a) goodwill

The goodwill generated by means of consolidatioteitermined as of the date of acquisition as alssigf the
cost of acquisition of the entity over the fair walof the assets and liabilities of the subsidatrthe acquisition
date.

Goodwill is recognized as an asset and is not stlde amortization. However, at least once per \tds
analyzed with respect to its impairment. Any impa&nt is immediately recognised in the profit andslo
account and is not reversible in the subsequeitgser

In case of sale of a subsidiary, an appropriaté qgfahe goodwill is taken into account to calcaldéie profit or
loss on the sale.

The goodwill created before the date of replachrgaccounting principles with IFRS was recordethenbooks
in accordance with the value determined using tle®ipus accounting principles and was subject tesa for
goodwill impairment as of the date of adopting IFR®reover, the goodwill is annually tested for mmmnent
and is recorded on the balance sheet at the @ssthe accumulated impairment write-offs. In ortetest the
goodwill for impairment, it is allocated to cashmgeating units. Such centres are individual congettiat own
store networks as well as the individual wholesaler

b) trademarks and licenses

Trademarks and licenses have limited economic ukffand are carried in the balance sheet at thistorical
cost reduced by its accumulated depreciation. Hpeatiation is calculated using a straight-linehodt
The depreciation term for SFERIS trademark — 63daicences are depreciated over a period of Ssyear

¢) computer software

Computer software is activated at the value ofcthets borne to purchase it. The depreciation sutatied using
a straight-line method. Depreciation period: 2yeérs.

2.8 Impairment of non-financial assets

Assets of indefinite useful life are not subjecatnortization but they are tested annually for impant.

The assets which are subject to amortization aatyaed with respect to their impairment whenever avent
or change of circumstances indicates a possilufifgilure to recover their balance value.
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An impairment write-off is recorded in the bookstla amount by which the balance value of the gasset
component exceeds its recoverable value, i.e.igiehof the two values: the fair value less thstsof sale and
the useful value.

The companies of the ACTION S.A. Capital Group éadter referred to as ,Companies of the Group " or
,Group”) assess whether there are premises to st the impairment write-off recorded in theoks for the
given asset component in the past reporting peii@dsnecessary or should be reduced. Such ansassesis
performed as of each balance day. Should suchigpgsnexist, the Companies of the Group assess the
recoverable value of such asset. Such a previsastyrded impairment write-off is reversed exclukiwehen a
change of estimated values used to determine tdoxeeable value of the given asset component tkes talace
since the last write-down. In such a case, thernoelaalue of the asset component is increased tedbverable
value. The balance value of the asset componergased as a result of reversing of the impairmeitewff
may not exceed the balance value which would béasielr a deduction of the accumulated depreciaiifotne
impairment write-off had never been recorded intibeks for that asset component in the previoussyéter
recognizing the impairment write-off in the subsewquperiods, the amortization write-off for the givasset
component is corrected in a way that allows systienveriting off its verified balance value less thesidual
value, if any, over the entire remaining usefid liff such an asset component

29 Financial assets
The Group recognised its investments in the follmyvtategories: financial assets available for dalancial
assets valued at their fair value by the finan@allt, loans and receivables and investmentshsidiaries.

Financial assets available for sale

The financial assets available for sale are thenfiial assets which are not derivatives and haga reluded in
that category or have not been included in anyrathtegory. They represent a part of the fixedtassmless
the Board intends to dispose of the placement witR months from the balance day.

Financial assetsvalued at their fair value through the financial result

This category comprises two subcategories: theabladfinancial assets held for resale and the fishmassets
which at the moment of their initial recognition neeintended to be valued at their fair value thioule

financial result. A financial asset component issidered to belong to that category if it was auprimarily

for short-term resale or if it was included in tieategory by the Board. The assets included indategory are
marketable assets if they are held for resalelbddi& within 12 months from the balance date.

Loans and receivables

Loans and receivables are financial assets whiehnat considered derivatives, have specific or ifipbte
payments and are not traded in an active markety Dhiginate when the Company dispenses cash Wirect
the debtor and does not intend to market the ieguleceivables. They are considered current agstsy fall
due in no more than 12 months from the balance tlatns and receivables whose maturity exceedsdrhs
from the balance date are considered fixed asketms and receivables are recognized in the balander
“Trade receivables and other receivables”.

Loans and receivables are presented at an adjastgdsition price (amortized cost) using the effectnterest
rate method.

2.10 Inventory

Inventories are carried at cost or at cost of pctida, however, not higher than the net sellinggriThe cost is
determined using a FIFO method. The net sale [siestimated on the basis of the selling price iagplinder
regular operations less the relevant variable aufstale.

211 Trade receivables and other receivables

Trade receivables are initially recognised at tfesir value and then they are priced at depreciatetl using an
effective interest rate method less impairment vadloces. An impairment allowance is made for trade
receivables if there is objective evidence that@neup Company will not be able to receive all éimeounts due
pursuant to the original conditions of the recelgam question. Such an impairment allowance isnthe
recognized in the profit and loss account undem#dtcosts”. The amount of the allowance is equahto
difference between the balance value of the rebégaand the current value of the estimated futash flows
discounted using the effective interest rate. Remgra previously created allowance in the profitl doss
account (other costs) reduces the cost of recedgabipairment allowances.
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2.12 Cash and cash equivalents
Cash and cash equivalents include the cash in Haswk deposits payable on demand, other short-term
investments of the original maturity of up to thraenths

2.13 Share capital
The equity capital of the Group is the equity calpitf the Dominant Entity indicated at the valuatstl in the
statutes and recorded in the court register.

The surplus from sale of shares above nominal vaiggs to the Dominant Entity.

Payment of dividends to stakeholders is recogninatie financial statement of the Group as a ligbih the
period in which the dividends were approved byshareholders of the Company.

2.14  Credits and loans and other external sources of futing
Credits and loans are initially recognized at tHair value and subsequently in a corrected adipiisprice
using the effective interest rate method.

2.15 Deferred income tax

Deferred tax assets are recognized if taxable tev@nlikely to be generated in the future that alilow to use
the temporary differences. Deferred tax assetsab®@ recognized in tax losses deductible in thesegbent
years, however, however, only when a taxable inca@iely to be generated in the future that woaltbw
using such tax losses.

A deferred tax liability is recognized using thabllity method for temporary differences betweea téx value
of assets and liabilities and their balance vakeorded in the financial statement. The deferredrire tax is
determined using the tax rates actually applicalsl®f the balance date. The basic temporary diftere are
related to the differences in pricing of assets lafilities for tax and balance purposes.

The deferred tax assets and provision are compshsatly if there is a legal title which permits ithe
compensation while calculating the tax liabilitylwve and if the deferred income tax assets andliliaki are
related to the tax settled by the same taxpayér mgpect to the same inland revenue office.

2.16 Employee benefits

Employee benefits include retirement packages wpagenent is required pursuant to Article 92 of itladour
Code. The value of liabilities arising of the spiectype of benefits is calculated annually usihg Projected
Unit Method.

The actuarial gains and losses occurring as atrelsek-post adjustments of actuarial assumptionseiase costs
or revenues in the P&L account during the averageeted remaining employment period of workers.

On November 15, 2006 the General Meeting of Shaden® of ACTION S.A. adopted an executive stock
options program. For detailed information pleaderr® Note 26.

2.17 Provisions
Provisions are set up to cover:

» certain or highly probable future liabilities whogalue can be estimated with fair reliability, suzh
losses on pending economic transactions, inclultisges on account of guarantees or sureties granted
credit operations or outcomes of court proceedingsogress;

« future liabilities resulting from restructuring, testructuring is required of the entity pursuamt t
separate regulations or if binding agreements hlawen concluded with respect to it and the
restructuring plans allow estimating the valuewdtsfuture liabilities in a fairly reliable manner.

2.18  Revenue recognition

Sales revenues are recognized upon delivery afdbes, if the entity has transferred the signifiaésk and the
benefits of the title of ownership to such goodsupon delivering the service. It includes the faatue of the
revenue on sales of goods and services performddruithe normal operations of the Group. Revenues ar
recorded as a net value, after a deduction ofpipécable goods and services tax, rebates and uisso
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3. Costs of external financing

Costs of external financing are capitalized as @ phcosts of producing fixed assets. The costexiérnal
financing include interests, bank fees and chatljas have to be born to raise external financingva as
foreign exchange gains/losses up to the level sparding to the adjustment of interest cost.

The financing costs referred to above are genetayecredits and loans drawn specifically to raise assets
mentioned above. Therefore, the amount of extdinahcing, which is subject to activation is detered as
difference between actual costs of external fimagdiorn in relation to a certain credit or loarainertain period
and the revenues generated by temporary investment.

4. Important estimates and judgments

Drawing up a consolidated financial report requitbat the Company’'s Management Board use certain
approximations, as a lot of information includedhe report cannot be valuated precisely. The Bwarifies the
estimates adopted based on the changes of thesféaken into consideration for their purposes, mdarmation

or past experiences. Therefore any estimates madé 31 July 2008 are subject to change in therdutlihe
estimates and assumptions that come along witlifisignt risk of necessary material adjustment & lfalance
value of assets and liabilities during the cur@rfollowing accounting year are described below.

Useful life of tangible fixed assets and intangible assets
The Companies of the Group estimated the usetuldliftangible and intangible assets as of 31 JOG82 The
analysis did not indicate any necessity of adjustr@this extent.

Impairment of goodwill and other intangiblesin subsidiaries

The Companies of the Group checked for existen@gfpremises indicating a loss of value of angstments
in the subsidiaries (goodwill or other intangiblas)of 31 July 2008.

Having analyzed external and internal sourcesfofination, the Board did not identify any premigest would
indicate a need to recognize any additional impantmvrite-off.

A.PL Sp. z 0.0., a fully consolidated subsidiamnylicated a loss of PLN 4,203 M in its financialtstaent.
According to the statement issued by the Boardicédiors of A.PL Sp. z 0.0., the company’s sharédrd are
soon to pass a resolution on its further existeAagapital injection into that company is planned.

SFERIS Sp. z 0.0., a fully consolidated indiredissdiary of ACTION S.A. indicated a loss of PLN 846M in
its financial statement. The Group did not writéafjoodwill, nor intangibles identified in thisksidiary.

SFERIS Sp. z 0.0. does not implement the finartaigets adopted for 2008. Major reason for tham-depth
restructuring of the company and the change of ldpweent strategy. The company Management Board
confirms the implementation of the long-term plesswaming the co-operation with PTK Centertel Sp.@ o
launched in August 2007. The new strategy provfdeshe development of a chain of SFERIS and ORANGE
shops based on the company's proprietary storeslaas partner, franchise and subagent shops.

According to the Management Board there is noafskirther loss of the asset value in these congsani

Risk of imposing charges on account of the sale efuipment and media

There is a risk of charging ACTION S.A. with theefeto payable to an organisation for common manageof
copyrights and related rights on account of thessaf the equipment and media set forth in the @gbyand
Related Rights Act of 4th February 1994 (i.e. Jaliof Laws (Dz.U.) of 2000, No. 80 Item 904, as adex)
and in executory provisions (Ordinance of the Maisof Culture of 2nd June 2003 On Determining the
Category of Equipment and Media Used to Copy anddseon Such Media in Relation to Their Sales by
Producers and Importers - Journal of Laws of 2008,105, item 991). Some of the aforementioned eggnris,
including in particular the way of settling the aoats with the copyright collective management oiggtions
raise material doubts to the Company and to oth&éepreneurs running similar businesses, some esfi tbf
constitutional nature. This was also confirmedhe statement issued by the National Economic Chaffalpe
Electronics and Telecommunications and the Polisthan@er of Information Technology and
Telecommunications that is available at the follogvaddresswww.piit.org.pl However, if the aforementioned
doubts are resolved in the manner disadvantagewubd Company, then the Company will be obligeghay
levies along with accrued interests. The situatiescribed above has no material impact on the dinhposition
and growth prospects of the Group. ACTION S.A.lgeprovisions amounting to PLN 3,175 thousand tause
itself against the estimated risk.
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A risk of ACTION S.A. getting involved into a new husiness project (multi-industry Web platform)

The Company undertakes measures in relation tadédwvelopment of multi-industry Web platform aimed at
offering retail and institutional customers a watteay of products and services. The Web platformuestion is
based on organisational structures of a compargccAlPL, which is already in operation. The funog@l model

of the Web platform being implemented by the Comyparunmatched on the Polish market. The succetsof
project depends directly on the evolution of retadirket, expected by the Management Board, headimgrds
higher role of sales via Internet as a distributitbannel for consumer products and services. Theraie of the
changes expected by the Management Board may kaeesa impact on the project success.

Deferred income tax

The calculation of the deferred tax assets is baseithe probability of such taxable revenue beiagegated in
the future that will allow to use the temporaryfeliénces and tax losses. Due to the fact thatadtoalation of
the deferred income tax is based on estimates ssebsments of the Board, those assessments aredmetik
uncertainty and the actual values may differ frava forecasts. The actual future result may alsoghas a
result of economic changes or changes relatecetodmpetition in the business environment of theur

Financial instruments

The fair value of the financial instruments tha¢ anot traded in active market is determined usiriginy
techniques. The Group takes into consideratiorovt® judgment and makes assumptions based on market
conditions prevailing on each balancing day.

The estimates and judgments are revised continpduasthe accounting period no material changesén
estimated figures were recorded.

5. Background information on operation segments

The activity of the Group is based on one singthusgtry sector: wholesale distribution of computardware,
which made it necessary for the Group to reved kower level of internal segmentation. It was preged solely

in relation to the numbers of the profit and logzaunt. The Company does not present the remaining
information on segments, such as the segmentssaamsetliabilities, its investment expenditure oratization,

due to the fact that that type of information ig aggregated in the structure of industry segmasts is not
used for decision-making purposes.

The primary territory of opéions of the Group is the Republic of Poland. Tdenues, investments and assets
related to its operations in other geographic megjiare less than 5 % of the respective valuescgyid for the
Polish market.

The next page presents the basic financial datahef Group, broken down into product categories.
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Results per segment for period between 08/01/200/@ca07/31/2008 are as follows:

Finished

Consumables ani

Consumer

Non-assigned

Consolidated

Component solutions Peripherals office products  electronics Other items Segments Total Exclusions value
Sales to third parties 571,205 814,491 522,245 100,145 163,254 172,028 70,528 2,413,896 -70 528 2 343 368
Sales between the segments 0 0 0 0 0 0 0 0 0 0
Total revenues 571,205 814,491 522,245 100,145 163,254 172,028 70,528 2,413,896 -70 528 2 343 368
Gross sales margin 29,240 67,855 31,169 26,482 20,562 9,894 -32 185,170 32 185 202
Operating costs, FX losses and ) ) ) )
other costs 0 0 0 0 0 0 122,532 122,532 5361 127 893
Operating profit 29,240 67,855 31,169 26,482 20,562 9,894 -122,564 62,638 -5 329 57 309
Net financial cost -6,195 0 -6 195
Profit before tax 56,443 5329 51114
Corporate income tax -15,199 0 -15199
Net profit of the trading period, including: 41 244 -5,329 35915
Profit due to shareholders of the Company 41 244 -7 454 33,790
Minority profit 0 2125 2,125
Results per segment for period between 08/01/2006ca07/31/2007 are as follows:

Component Flnls_hed Peripherals Con_sumables ant Consumer Other Non_—aSS|gned Segments Total Exclusions Consolidated

solutions office products  electronics items value
Sales to third parties 600,630 458,098 448,196 75,610 80,326 134,660 55,474 1,852,994 -55,474 1,797,520
Sales between the segments 0 0 0 0 0 0 0 0 0 0
Total revenues 600,630 458,098 448,196 75,610 80,326 134,660 55,474 1,852,994 -55,474 1,797,520
Gross sales margin 28,068 33,178 27,660 16,829 8,008 4,317 118,060 118,060
Operating costs, FX losses and ) ) ) }
other costs 0 0 0 0 0 0 87,487 87,487 207 87,694
Operating profit 28,068 33,178 27,660 16,829 8,008 4,317 -87,487 30,573 -207 30,366
Net financial cost -2,024 0 -2,024
Profit before tax 28,549 -207 28 342
Corporate income tax 6,172 0 6172
Net profit of the trading period, including: 22 377 -207 22170
Profit due to shareholders of the Company 22 377 -353 22,024
0 146 146

Minority profit
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6. Tangible fixed assets — note for the period betwed)8/01/2007 and 07/31/2008

Buildinas and Technical Transoort Fixed assets
Land 9 equipment nsp Other fixed assets under Total
structures . equipment .
and machines construction
Position as of 1 August 2007
Gross value 9,638 32,857 13,078 5,232 3,382 21,770 85,957
Ac.cumulated amortization (inc. accumulated impairment -849 3,601 -4,540 4,058 -2,140 0 -15,278
write-offs)
Net value 8,789 29,166 8,538 1,174 1,242 21,770 70,679
Changes over the year
Transfers *) -428 23,399 3,159 0 -109 -28,828 -2,807
Acquisition 2,621 2,844 1,573 2,338 1,861 19,109 30,346
Disposal and liquidation — depreciation 0 -306 -998 -842 -402 0 -2,548
Depreciation (note 25) 0 -1,503 -2,245 -888 -723 0 -5,359
Other changes 0 166 120 644 859 0 1,789
Position as of 31 July 2008
Gross value 11,831 58,794 16,812 6,728 4,732 12,051 110,948
Ac_cumulated amortization (inc. accumulated impairment -849 5,028 6,665 4,302 2,004 0 -18,848
write-offs)
Net value 10,982 53,766 10,147 2,426 2,728 12,051 92,100

As of 31 July 2008, the gross value of the fixeskets fully depreciated in continued use is PLN 3,81
The Group reassessed the useful economic lifengiliée fixed assets. The analysis did not showeslte make any adjustments.
Total amortization was posted into general and atnative costs.
The lands are used as a security for bank loans the level of PLN 45,000 M (the value of execattitle).
The contractual liabilities in relation to the asjtion of tangible fixed assets amounted at tHar@ng date to PLN 6,279 M and their source isatvamenced construction
of the logistic centreThe amount of activated third party financing okfil assets under construction is PLN 72 thousand.
The fair value of the tangible fixed assets is eltistheir book value.
As of 31 July 2008 and as of 31 July 2007 the Gnwap a party to an operating lease with the rewplgase liabilities amounting to PLN 1 446 M ashef balancing day
and PLN 2,770 M as of 07/31/2007.
*) The transfers include:
- increase in value of buildings and structuresht®logical equipment and machinery caused byabtedf completion and settlement of the construcitwestment by
PLN 28,828 M,
- change of asset category to ‘investment reatesstalued at PLN 2,807 M.
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6. Tangible fixed assets, cont. — Note for periodelbween 08/01/2006 and 07/31/2007

L Buildings and Teghnical Transport ' Fixed assets
and Structures equlpme.nt equipment Other fixed assets under. Total

and machines construction
Position as of 1 August 2006
Gross value 5,039 31,577 7,337 5,155 2,499 1,025 52,632
Q?i?g-@#L?ted amortization (inc. accumulated impairment -849 2,381 -3,496 3,267 41,640 0, 411,633
Net value 4,190 29,196 3,841 1,888 859 1,025 40,999
Changes over the year
Transfers 0 0 0 0 0 0 0
Acquisition 4,599 124 6,039 332 614 20,745 32,453
Increase — consolidation of SFERIS Sp. z o.0. 0 32,12 68 11 307 0 2,511
Disposal and liquidation — depreciation -849 -1,541 143 -497 0 0 -3,030
Depreciation (note 25) 0 -,1,069 -1,035 -785 -411 0 -3,300
Depreciation — consolidation of SFERIS Sp. z 0.0. 0 -241 -9 -6 -89 0 -345
Other changes 849 572 -223 231 -38 0 1,237
Position as of 31 July 2007
Gross value 9,638 32,857 13,078 5,232 3,382 21,770 85,957
VAV(r:iig_rgfl;ISe)lted amortization (inc. accumulated impairment -849 3,601 4,540 4,058 2,140 0 -15,278
Net value 8,789 29,166 8,538 1,174 1,242 21,770 70,679

As of 31 July 2007 the gross value of the fixedets&ully depreciated in continued use is PLN 1,kD3
The Group reassessed the useful economic lifengiliée fixed assets. The analysis did not showeslte make any adjustments.
Total amortization was posted into general and athtnative costs.
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7. Goodwill

07/31/ 2008 07/31/ 2007

Balance sheet value of goodwill
PROLOGIC Sp. z 0.0. 289 289
SFERIS Sp. z 0.0. 11,65¢ 11,65¢
Total balance sheet value 11,947 11,947
07/31/ 2008 07/31/2007
Opening balance of goodwill 11,947 289
Goodwill increases through acquisitions 0 11,65¢
Total closing balance of goodwill 11,947 11,947

8. Intangible assets — Note for period between 08/00@7 and 07/31/2008

Trademarks and

Goodwill Computer software licenses Other Total
Position as of 1 August 2007
Gross value 11,947 5,530 15,054 14,401 46,932
Accumulated amortization (inc. 0 -2,736 -7,186 -9,623 -19,545
accumulated impairment write-offs)
Net value 11,947 2,794 7,868 4,778 27,387
Changes over the year
Transfers 0 -480 480 0 0
Acquisition 0 678 0 0 678
Disposal 0 -4 0 0 -4
Depreciation (note 25) 0 -898 -1,452 -4,778 -7,128
Amortization reversal 0 4 0 0 4
Other changes 0 0 0 0 0
Position as of 31 July 2008
Gross value 11,947 5,724 15,534 14,401 47,606
Accumulated amortization (inc. 0 -3,630 -8,638 -14,401 -26,669
accumulated impairment write-offs)
Net value 11,947 2,094 6,896 0 20,937

As of 31 July 2008, the gross value of the intalegdssets fully depreciated in continued use is RI896 M.
The Group reassessed the useful economic lifetahgible assets. The analysis did not show a needake
any adjustments. Total amortization was postedgetteral and administrative costs.

The fair value of intangible assets is close tolthkance sheet value.

At the balancing date the net value of the intalegiissets included thlgodwill of SFERIS worth PLN 11,658
M, PROLOGIC goodwill of PLN 289 M, the SFERIS trademark of PLN 6,416 M of value atiter intangible
assets of a total value of PLN 2,574 M.
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The goodwill impairment value of SFERIS Sp. z @e.of the balance date was analysed. The carrghg of
SFERIS was estimated at PLN 31,700 M. The analyasdone based on projected free cash flows eeghéut
the period between July 2008 and December 2013yedisas after that period. The free cash flows were
discounted using an estimated discount rate of46.4

The Weighted Average Cost of Capital was calcul@tgdveighing the estimated grossed up cost of gauntl

debt capital before tax (in realistic terms) usthgir respective share in total capital, basedhenexpected
capital structure in the sector. Once calculated O was subsequently used as the proper discotemfaathe
purpose of goodwill impairment testing. As estindaté/ACC before tax for SFERIS as of the date otiatbn

was 16.4%.

The test based on the assumptions described digtwedl any impairment of goodwill for SFERIS as3@fJuly
2008 .

8. Intangible assets, cont. — Note for period betwa 08/01/2006 and 07/31/2007

Trademarks and

Goodwill Computer software . Other Total
licenses

Position as of 1 August 2006
Gross value 0 2613 6 579 14 410 23 602
Accumulated amortization (inc. 0 -2 288 -6 339 -6 757 -15 384
accumulated impairment write-offs)
Net value 0 325 240 7 653 8218
Changes over the year
Transfers 289 0 0 -289 0
Acquisition 0 2784 0 0 2784
Increases — take over of control over
SFERIS 11 658 366 8715 0 20739
Disposal 0 0 0 0 0
Depreciation (note 25) 0 -321 -847 -2 866 -4 034
Depreciation — take over of control over 0 -127 0 0 -127
Amortization reversal 0 0 0 0 0
Other changes 0 -233 -240 280 -193
Position as of 31 July 2007
Gross value 11947 5530 15 054 14 401 46 932
Accumulated amortization (inc. 0 -2 736 -7 186 -9 623 -19 545
accumulated impairment write-offs)
Net value 11947 2794 7 868 4778 27 387

As of 31st July 2007 the gross value of the intalegassets fully depreciated in continued use N R]052 M.
The Group reassessed the useful economic lifetah@ible assets. The analysis did not show a needake
any adjustments. Total amortization was posteddetteral and administrative costs.

9. Investment real estate

Investment real estate of a total value o PLN 2J821ave been moved from the category of tangiXedi
assets subject to the right of perpetual usufrlitztral and the title of ownership of buildings, whihad so far
been used for operations and had a value of PLOF2M8 The change of assets category also involvaatarial
fee of PLN 14 M.
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10. Financial assets

07/31/2008 07/31/2007

Long-term financial assets
- Shares

As of 31 July 2008 the Group owned shares of tHeviing companies not included in the consolidation
ACTION S.A. — shares in Invar Biuro & System S.RL:N 7 M,

As of 31 July 2007 the Group owned shares of tHevitng companies not included in the consolidation
ACTION S.A. — shares in Invar Biuro & System S.RI:N 7 M,

11. Trade receivables and other receivables

07/31/2008 07/31/2007
Short-term trade receivables and other receivables
Trade receivables 273,007 166,362
Z;%nlgsg?gggéztjst?siféleusaiﬁg:stoms duty, socialteadth-care insurance, 8.916 9,014
- current income tax receivables 2,890 2,546
Other financial receivables 1,170 2,517
Other non-financial receivables 0 0
283,093 177,893
Less: write-offs to receivables -10,379 -20,001
Short-term trade receivables and other net receivdbs 272,714 157,892

The fair value of short-term receivables is claséhe balance sheet value. Receivables with adépayment
exceeding 1 year are subject to discounting anthdieated in the balance sheet under current vdloe
discount reduces the nominal value of trade androttteivables by PLN 431 M.

Trade receivables have been used as a securipaifirloans up to the level of PLN 239,500 M (thkigaf
execution title).

Write-offs updating the value of trade receivablesand other receivables

07/31/2008 07/31/2007
Write-off to receivables at beginning of period
-20,001 -22,029
Made -1,730 -660
Used 7,977 104
Terminated 3,375 2,584
Write-off to receivables at end of period -10,379 -20,001

Trade receivables usually have 14-day-long terpagiment. In individual cases the term of payment is
extended up to 90 days.

The Group has an appropriate policy on selling gatd services only to revised customers. Consdégutre
management believes that there is no additionakti®ve the level determined by the write-off for
unrecoverable receivables applicable to Grouptetraceivables.
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12. Inventory

07/31/2008 07/31/200

Materials 120 168
Goods 175,131 141,887
Delivery advance payments 0 0
175,251 142, 055

Inventory revaluation write-offs -1 390 -1337
Inventory 173,86: 140,718

Inventory is used as a security for bank loansoupé level of PLN 83,000 M (the value of execatiitle).

Inventory revaluation write-offs

07/31/2008 07/31/200
Reserve revaluation at beginning of period -1,337 -1,579
Created (cost of sales of products, goods and iaksber -53 -44
Released (cost of sales of products, goods andiaigje 0 286

Used 0 0
Write -off to reserves at end of period -1,390 -1,337

13. Cash and cash equivalents

07/31/2008 07/31/200

Cash in hand 182 72
Cash at bank 8,708 7,715
8,890 7,787
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14. Share capital

SHARE CAPITAL (STRUCTURE) as of 07/31/2008 Value in PLN
Right to
Series/ Type of Type of . Type .Of Number of Issue yalue Way of Registration dividend
issue shares privileged  limiting right shares according to capital date payment
stock to shares par value coverage (from the
date)
bearer Ordinary
A shares stock 10,000,000 1,000,000 cash 06/25/1996
bearer Ordinary
A shares stock 1,910,000 191,000 contribution 05/26/2004
bearer Ordinary
B shares stock 4,500,000 450,000 cash 07/26/2006 08/18/2005
Number of shares 16,410,000
Total initial capital 1,641,000
Par value per share = PLN 0.10
Share in capital and
Shareholders No. of shares held in total number of Series
votes
Piotr Bielinski 4,751,512 28.95% A, B
Olgierd Matyka 3,513,69b 21.41% A B
Wojciech Wietrzykowski 1,400,000 8.53% A
Kajetan Wojtkiewicz 200,000 1.22% A
Robert Wé 200,000 1.22% A
Robert Bak 240,000 1.46% A
Piotr Wéjcik 120,000 0.73% A
Jozef Qxbski 715,000 4.36% A
Kazimierz Lasecki 715,762 4.36% A B
OPERA FIZ 1,653,758 10.08% B
Other 2,900,273 17.68% B
Total: 16,410,000 100.00%

On 04/11/2006, the Extraordinary General Sharemsldéeeting (Notary Deed Reg. No. A no. 1017/2006)
passed the following resolutions:

1) Resolution No 1 regarding:

a) change of a par value of share from PLN 1.0BLN 0,10 with a concurrent split of 1 share witk thalue of
PLN 1.00 into 10 shares with a par value of PLNDO.1

b) change of type of shares from registered sharbsarer shares.

2) Resolution No 2 regarding:

a) an increase of Company's initial capital throagsublic offering of B series shares.

As a result of the resolutions passed, the eqaipjtal of the Company is PLN 1,641,000.00 and v&déid into
11,910,000 series A shares and 4,500,000 seriba@s

On 07/26/2006 the District Court of the CapitalyGif Warsaw based in Warsaw, 12 Commercial Divisibn
the National Court Register registered the incre@fsequity capital by issuing 4,500,000 ordinaryiess B
bearer shares of a nominal value of PLN 0.10 each.

On 07/20/2006 the Management Board of the WarsawekSExchange (official name: Gietda Papieréw
Wartdsciowych w Warszawie S.A.) passed a resolution dmodtucing 4,500,000 allotment certificates of
ordinary series B bearer shares of the Companynofiainal value of PLN 0.10 each, coded "PLACTINOG02
by the Polish National Depository for Securitiesfi(ial name: Krajowy Depozyt Papieréw Wastiowych
S.A)) to the primary market on 07/24/2006. Théahpublic offering of allotment certificates ofdinary series

B bearer shares of ACTION S.A. took place duringdtock exchange session on 07/24/2006.
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The ultimate equity of the Dominant Company covarplanned issue of 820 500 C-series shares thraugh
conditional increase of initial capital pursuant tiee resolution of Extraordinary General Meeting of
Shareholders of 15 November 2006.

The share capital was fully brought up.

Twenty per cent of the profit, i.e. an mount of P31 M, was paid out as dividend for the previous
accounting year. The remaining 80% of the profis\wHocated to reserve capital.

As of the date of this statement the shareholdingtire was as follows:

Share in capital
Shareholders No. of shares held and in total Series

number of votes
Piotr Bielinski 4,759,295 29.00% A B
Olgierd Matyka 3,513,699 21.41% A
Wojciech Wietrzykowski 1,400,000 8.53% A
Kajetan Wojtkiewicz 200,000 1.22% A
Robert Wa 200,000 1.22% A
Robert Bik 240,000 1.46% A
Piotr Wojcik 120,000 0.73% A
Jozef Rxbski 715,000 4.36% A
Kazimierz Lasecki 715,762 4.36% A, B
OPERA FIZ 1,653,758 10.08% B
Other 2,892,49( 17.63% B
Total: 16,410,00( 100.00%

15. Minority capitals

Minority capitals account for 49 % of the capitAdlACTION Ukraina TzOW.

16. Shareholders' rights

The shares of all series enjoy the same prefetérgament in terms of dividend, voting rights aeturn
on equity.

17. Capital management

The Group manages its capital to maintain its lssircontinuity and to ensure its capability to enpént its
planned investments and to generate earnings sbai®holders as well as bring profit to otherettalkders.
According to the established market practice, theup keeps monitoring its capital levels, e.g. tagking its
equity ratio and the total funded debt to EBITDAga

The equity ratio is calculated as a ratio of nagible assets (equity less intangible assets)ad#iance sum.
The total funded debt / EBITDA ratio is calculatsia ratio of credits, loans and other sourcémancing to
EBITDA. The total funded debt is defined as liai® arising of credits, loans and leasing, wheEBH DA
(Earnings before Interest, Taxes, Depreciation, anbrtization) is defined as the operating profilug
amortisation.

In order to maintain financial liquidity and creddrthiness which allows obtaining external fundiaga
reasonable level of costs, the Group assumeskhbatduity ratio be maintained at a value of na tbsn 0.5
and the total funded debt to EBITDA ratio is nagtrer than 2.1.
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07/31/2008 07/31/200
Shareholders' equity 171,395 137,809
Less: Intangible assets -20,937 -27,387
Net value of tangible assets 150,458 110,422
Balance total 572,898 405,639
Equity ratio 0.3 0.4
Operating profit 57,309 30,366
Plus: amortisation 12,487 7,334
EBIDTA 69,796 37,700
Total funded debt 148,634 67,907
Total funded 21 1.8
debt/EBITDA
18. Trade payables and other liabilities
07/31/2008 07/31/200
Long-term trade liabilities and other liabilities 0 0
0 0

Short-term trade liabilities and other liabilities
Trade liabilities 214,341 167,818
Liabilities towards related entities 0 0
- due to taxes, customs fees, insurance and oéidities 21,211 15,262
Derivative financial instruments 29 0
Other non-financial liabilities 3,519 7,846

239,100 190,926
Total 239,100 190,926

Trade payables do not bear interest and usually areleared every 30 days.
The fair value of short- and long-tem liabilitiesssimilar to the balance value.
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19. Bank loans and credits and other financial liabiliies

07/31/2008 07/31/200

Long-term
Bank credits and loans 14,729 8,776
14,729 8,776

Short-term
Overdraft facilities 133,905 59,131
133,905 59,131
Total 148,634 67,907

The Companies of the Group use short- and long-teadit facilities as well as current account ovafd
facilities. Overdraft facilities have maturity up 1 year. Average effective interest rate for teeqa between
1 August 2007 and 31 July 2008 was 5.45 % andhiperiod between 1 August 2006 and 31 July 20@&st
4.63 %. The fair value of credits and loans is étpughe balance value. The Group may use craufisliwith
that total limit of PLN 260,205 M.

Aging of credit liabilities

07/31/2008 07/31/200
Aging liabilities falling due
up to 1 year 133 905 59131
between 1 and 3 years 14 729 8 776
between 3 and 5 years 0 0
over 5 years 0 0
Total 148 634 67 907
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LONG-TERM LIABILITIES ON ACCOUNT OF CREDITS AND LOA NS AS OF 07/31/2008

=]

o

Amount of Amount of
credit/loan credit/loan Interest Date of
Entity name (firm) and legal forr Registereq  as per left for
office contract repayment Collaterals
PLNM | currency| PLNM currency rate repayment
Bail mortgage on the real estate up
PLN 18,000 M; agreement on
assignment of rights from the insura
policy covering the fixed assets listed
Bank Polska Kasa Opieki S.A. |Warsaw 18,00( 8,458 WIBOR 1M + bank’s margi|12/30/2010 |at the mortgage entry.
Bail mortgage on the real estate up
PLN 12,000 M; agreement on
assignment of rights from the insura
policies covering the fixed assets listed
Bank Polska Kasa Opieki S.A. |Warsaw 12,00( 6,144 WIBOR 1M + bank’s margij09/30/2013 |at the mortgage entry.
SG Equipment Leasing Polska Sp.
Z 0.0. Warszawa 205 123 01/31/2011 |Surety by ACTION S.A.
Total 30,2041 14,724

Strona 32



Skonsolidowane sprawozdanie finansowe GRUPY KAPIDAMEJ ACTION S.A. za rok 2007

(all amounts given in thousands zloty (PLN M) uslieslicated otherwise)

SHORT-TERM LIABILITIES ON ACCOUNT OF CREDITS AND LO

ANS AS OF 07/31/2008

Amount of Amount of
credit/loan credit/loan
. . Interest Date of
Entity (company) name Registere( as per left for
office contract repayment Collaterals
PLN M currency PLN currency rate repayment

Agreement on assignment of

Societe Generale S.A. Warsaw 20,00( 4,207 WIBOR 1M + bank’s margij©09/30/2008 |[receivables
Agreement on assignment of
receivables, a registered pledge on

T/N WIBOR, LIBOR, inventory, assignment of rights to

Bank Handlowy w Warszawie S.AVarsaw 40,00( 28,33¢ EURIBOR + mata banku |05/29/2009 |insurance policy
Bail mortgage on the real estate up to
PLN 18,000 M; agreement on
assignment of rights from the insura
policy covering the fixed assets listed

Bank Polska Kasa Opieki S.A.*) |Warsaw 6,000 WIBOR 1M + bank’s margi|12/30/2010 |at the mortgage entry.

Bank Polska Kasa Opieki S.A. |Warsaw 40,00( 24,102 WIBOR 1M + bank’s margil®8/31/2008 |Contract on assignment of receivables

Bank Polska Kasa Opieki S.A. |Warsaw 40,00( 4,145 WIBOR 1M + bank’s mz':lrgir(1)8/31/2008 Contract on assignment of receivables

Bank Polska Kasa Opieki S.A. |Warsaw 40,00( 31,143 WIBOR 1M + bank’s margir(1)8/31/2008 Contract on assignment of receivables
Registered pledge on inventory,
assignment of rightsdim the insurang

Bank Polska Kasa Opieki S.A. |Warsaw 50,00( 35,893 WIBOR 1M + bank’s margij®2/28/2009 |policy

SG Equipment Leasing Polska Sp.

Z 0.0. *) Warsaw 82 01/31/2011 | Surety by ACTION S.A.

Total 230,000 133,905

*) Long-term credit of up to 12 months’ maturitynning from the balance date. The limit of the créllisted in the Long-Term Liabilities table.

**) Long-term loan of up to 12 months’ maturity ming from the balance date. The limit of the losifisted in the Long-Term Liabilities table.
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20. Derivative financial instruments

The derivative financial instruments include fordiaontracts and options. The above transactions wede
by the Dominant Company in order to hedge the exgbaates for future net cash flows denominatddrigign

currencies. The net cash flows are generated bpdliments of trade liabilities and service sellirapsactions
the value of which is connected with exchange @éspite the fact that the contracts in questiomati hedging
exchange rates, the Company does not apply hedgitmunting, since there are no grounds to usedtgihg

accounting.

The fair value of instruments is fully posted irtorrent assets or short-term liabilities becausdr tmaturity
does not exceed 12 months.

As of 31st July 2008, the total nominal value ofward contracts and uncleared options amounted_t P
11,209 thousand. The fair value of those instrumastof the same date was PLN 29 M.

21. Deferred income tax

The values of deferred income tax subject to ofisetngements were as follows:

07/31/2008 07/31/200
Deferred income tax assets:
— deferred tax assets to be recovered within 12thso 880 862
880 862
Deferred income tax provisions:
— deferred tax provisions due and payable witt@nmbnths 354 1141
354 1141
Deferred income tax assets 526 481
Deferred income tax provisions: 0 760
Deferred income tax assets/provisions (on the whole 526 -279

Changes of the status of the deferred income targeasated assets and provisions) are as follows:

07/31/2008 07/31/200
As of the beginning of the period (BOP) -279 369
Debit/credit of the financial result 805 -675
Increase/decrease of equity 0 27
As of the end of the period (EOP) 526 279

Change of deferred income tax assets and lialsildiging the year (before their compensation) f®ksws:
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Deferred income tax assets

Temporary .
surplus of Inventory . Non-utilized oottt
X revaluation Period costs  holiday leave . Other Total
foreign . - - receivables
write-off provision provision
exchange losses
Position as of 1 August 2006 at 19% rate 140 267 72 45 133 359 1016
(Credlt)/Deb_lt of the financial result on accouftbange of 32 -49 8 33 .98 0 154
temporary differences and tax loss
Position as of 31 July 2007 at 19% rate 108 218 64 78 35 359 862
Position as of 1 August 2007 at 19% rate 108 218 64 78 35 359 862
(Credlt)/Deb_|t of the financial result on accouftbange of 73 37 391 o4 2 -359 18
temporary differences and tax loss
Position as of 31 July 2008 at 19% rate 35 255 455 102 33 0 880
Deferred income tax provision:
FX gains Accrued interest Vendor bonusesother Total
Position as of 1 August 2006 at 19% rate 117 0 530 0 647
Credlt/(Debllt) of the financial result on accoufitbange of .88 0 515 94 501
temporary differences
Increase/decrease of equity -27 0 0 0 -27
Position as of 31 July 2007 at 19% rate 2 0 1045 94 1141
Position as of 1 August 2007 at 19% rate 2 0 1045 94 1141
Credlt/(Debllt) of the financial result on accoufitbange of 248 2 1045 8 787
temporary differences
Increase/decrease of equity 0 0 0 0 0
Position as of 1 July 2008 at 19% rate 250 2 0 102 354
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22. Employee benefit liabilities

Employee benefit liabilities recognized in the lbala sheet are as follows:

07/31/2008 07/31/200
Retirement and disability packages 56 61
Holiday leave benefits 596 524

652 585

Including:
- short-term part 652 585
Retirement and disability packages
Change of liability on account of retirement and dsability packages

07/31/2008 07/31/200
Current value of the liability - opening balance 585 238
Costs recognized in the profit and loss account uedloyee benefit costs 67 347
Warto$¢ biezaca zobowjzania — saldo na koniec roku 652 585
Including the cost of employee benefits recognireithe profit and loss
account as part of:
- general and administrative costs 67 347

Valuation of the current value of disability andirement packages performed using the actuariahodeivas
drawn up as of 31 July 2008.

23. Provisions for liabilities and other charges

Prlcinglk;:ic:ir;ssfor other Total Inclu?ér:?nlong- Includtlenrgmshort-
Position as of 1 August 2006 106 927 1033 0 1033
Provisions set up/used 663 -927  -264 0 -264
Position as of 31 July 2007 769 0 769 0 769
Position as of 1 August 2007 769 0 769 0 769
Provisions set up/used 2478 0 2 478 0 2478
Position as of 31 July 2008 3247 0 3247 0 3247

The liquidation of ACTION Computer Peripherals AGdaits deletion from a commercial register resulted
dissolution of the remaining provisions for theatotalue of PLN 927 M. Releasing the reserves ased the
consolidated profit for the year ended on 31 JA972

In the period covered by the report, the Compaihycated reserves for liabilities to ZAIKS (the coigpts
protection body) at an amount of PLN 2,927 M.

24. Sales revenues

The total sales revenues are generated from the shtomputer hardware. No seasonality nor cylafiature of
the sales revenue trend was noted in the perioeideod 31 July 2008 nor in the period ended on 812007.
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For period For period
08/01/2007 —07/31/200808/01/2006 —07/31/2007

Revenues from the sale of products (services) 24 746 16 143
Revenues from sales of goods and materials 2 318 622 1781377
2 343 368 1797 520

25. Costs by category

For period For period
08/01/2007 —07/31/200808/01/2006 —07/31/2007
g;pgmatlon of fixed assets anmhartization of intangible assets (Nc 12 487 7334
Employee benefit costs 60 640 43 494
Consumption of materials and energy 7073 5198
Third party services 56 272 34 860
Taxes and charges 1395 1176
Advertising and entertainment expenses 11451 7 120
Property and personal insurance 443 0
Other cost categories 1037 2242
Value of goods and materials sold 2158 166 1679 460
e e 1o ot and markeng
26. Employee benefit costs
For period For period
08/01/2007 —07/31/200808/01/2006 —07/31/2007
Payroll 51315 36 682
Social security and other benefits 9325 6812
60 640 43 494

On 21 August 2006 ACTION S.A. concluded a Manade@iantract with the President of the Board of the
Company, Mr. Dariusz Jacek Krawiec, which was digantly amended by Annex 6 of 8 November 2007 with
respect to the executive stock options progranithat contract may cause future changes of the ptiops of
shares owned by the present shareholders.

The amended Section 8§ 6 of the Managerial Conpamtided for a one-man participation of Mr Dariukzek
Krawiec in the executive options programme. Acaogdio its assumptions, Mr Dariusz Jacek Krawiec was
entitled to take into possession up to 547,000eshaf the Company in the period between 2007 arid,20
which was suppose to account for 3.2 % of the &tatal number of Company’s shares). The sharetoare
acquired as part of a conditional increase of tiiteal capital in exchange for the subscription raats issued by
the Company. The resolutions which approve theimalgprovisions of the contract were passed by the
Extraordinary General Meeting of Shareholders asdSupervisory Board on 15th November 2006. The
programme modification made on 8th November 2008 agproved by the Company's Supervisory Board on
8th November 2007. The changes to the executivak stptions programme and the corresponding amentmen
to the Company’s statutes were approved by resoisitbof the Extraordinary General Shareholders Mgeih 5
December 2007. The warrants were issued and tgkénDecember 2007.

The wage costs for 2006 include the value of opti@stimated on the grounds of original programme
assumptions, amounting to PLN 1,509 M in 2006. Afite program was modified, the costs for year 208
amended with an amount of PLN 3,388 M. The bemefihe form of the stock options at a total vatdid®LN
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4,607 M was reflected in the supplementary capitahe Company, whereas the benefit in kind obhlue of

PLN 290 M was reflected in the result of the period

For the programme pricing purposes the followingkatdata effective on 15 November 2006 was taken:
- fixing price of Company shares as of 5 Decemi§72 PLN 32.02,

- volatility rate of return on Company shares: 454
- dividend of 20% of net profit each year,
- interest rate: 5.9/6.1.

On 1 April 2008 Mr Dariusz Jacek Krawiec sold tHferamentioned warrants to a member of the board of

ACTION S.A..

27. Other revenues and profits

Revenue on foreign exchange rates

Revenue on interest

Revenue on expiry of liabilities
Revenue on damages received

Other revenue
Proceeds from disposal of hon-financial fixed asset

28. Other costs and losses

Write-off due to impairment of non-financial assets
Costs of compensation paid

Costs of write-downs of receivables

Other costs

29. Financial costs

Costs of:
- interest on credits

30. Corporate income tax

Current tax
Deferred tax (note 21)

For period For period
08/01/2007 —07/31/200808/01/2006 —07/31/2007
23,457 6,273
288 679
0 1,055
1,212 314
7,891 4,003
123 5,987
32971 18 311
For period For period
08/01/2007 —07/31/200808/01/2006 —07/31/2007
0 0
1,177 0
1,727 660
7,162 3,921
10,066 4,581
For period For period

08/01/2007 —07/31/200808/01/2006 —07/31/2007

6,195 2,024
6,195 2,024
For period For period
08/01/2007 —07/31/200808/01/2006 —07/31/2007
16,004 5,497
-805 675
15,199 6,172

Income tax on gross profit of the Company befose ddfers from the income tax which affects theafiicial

result as follows:
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For period For period

08/01/2007-07/31/200: 08/01/200€-07/31/200°
Profit before tax 51,114 28,342
Tax calculated at a 19% rate 9,712 5,385

Costs which are not revenue earning costs and stheces of
permanent and temporary differences 5,487 787
Debit of financial result on account of income tax 15,199 6,172
31. Earnings per share
For period For period

08/01/2007 ©7/31/200: 08/01/2006 —07/31/2007

Profit due to Company shareholders (PLN M) 33,79 22,024
Weighed average number of ordinary shares 16.410.00 16.410.000

Basic earnings per share (in PLN per share) 2,0€ 1,34

The basic number of shares includes 11,910,000riassshares and 4,500,000 B-series shares.
The diluted number of shares includes an additiptained issue of 820,500 C-series shares.

The basic earnings per share are calculated bdidgithe profit due to shareholders of the Complapythe
weighted average number of ordinary shares throufgthe year.

Earnings per share as of 07/31/2008: PLN 33,7906y%10,000 = PLN 2.06
Earnings per share as of 07/31/2007: PLN 22,0246y410,000 = PLN 1.34

The diluted earnings per share are calculated wigidg the profit due to shareholders of the Conypand the
weighed average number of ordinary shares, inctuthe planned issue of 820,500 shares of series & of
a conditional increase in equity capital pursuara resolution passed by the Extraordinary Gerndesting of
Shareholders of the Company of 15 November 2006.

Diluted earnings per share as of 07/31/2008: BBN90 M /17,230,500 = PLN 1.96
Diluted earnings per share as of 07/31/2007: RRN24 M /17,230,500 = PLN 1.28

The weighted average number of ordinary sharebdrperiod from 08/01/2006 to 07/31/2007 and inpeeod
from 08/01/2007 to 07/31/2008 was increased bylened issue of 820,500 series C shares.

32. Dividend per share

In the accounting period covered by the Financiatégnent ACTION S.A. paid out dividend amountingPtioN
4,431 M.

The Management Board of ACTION S.A. has proposedfdtiowing distribution of net profit generated tine
period from 1 August 2007 to 31 July 2008:

- 80% of net profit to an increase of reserve edpit
- 20% of net profit to dividend payment.

The estimated value of dividend per share will amiéoi PLN 0.48.
The remaining member companies of the Group interallocated the generated profit to an increaseesdrve
capital or to cover losses carried forward fromvymes years.
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33. Financial instruments and assessment of financiaisk

Types of financial instruments

Financial assets

07/31/2008 Types of financial instruments as pe$ B9 (book value)
Valued at fair value through the  Valued at fair value with .
. . . - Valued at amortised cost
financial result changes in capital
. Net book
Fair value value desianated
esignated on . available for hedge loans and held until
original held for trading : . .
o sale accounting receivables maturity
recognition
Fixed financial assets 1,049 1,049 0 0 7 0 1,042
Trade receivables and other receivables 1,042 1,042 1,042
Shares in other entities 7 7 7
Current financial assets 272,688 272,688 0 0 0 0 272,688
Trade receivables and other receivables 263,798 263,798 263,798
Cash and cash equivalents 8,890 8,890 8,890
Other financial assets - derivatives
Total 273,737 273,737 0 0 7 0 273,737
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Financial liabilities

07/31/2008 Types of financial instruments as pe$ 89 (book value)
Valued at fair value through the Valued at fair value with
financial result changes in capital
. Valued at
Fair value Net book valug designated on | amortised cost .
original held for trading hedge accounting
recognition
Long-term financial liabilities 14,729 14,729 0 0 14,729 0 0
Trade payables and other liabilities
Short-term liabilities 351,794 351,794 0 29 351,765 0 0
N 217,860 217,860 217,860
Trade payables and other liabilities
) o 29 29 29

Financial liabilities
Total 366,523 366,523 0 29 366,494 0 0
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Interest revenue

Bank deposits
Other

Interest costs

Short-term and long-term credit
Other

Profits or losses by instrument category

Assets valued at fair value through the finanaalit, including
- held for trading

Assets available for sale (amount moved from eguity
Loans and receivables (incl. profits and lossemtarest)

Financial liabilities valued at amortised cost

08/01/2007 - 08/01/2006 -
07/31/2008 07/31/2007
202 195

1,052 631

1,254 826
08/01/2007 - 08/01/2006 -
07/31/2008 07/31/2007
6,195 2,024

170 144

6,365 2,168
08/01/2007 - 08/01/2006 -
07/31/2008 07/31/2007
0 582

0 0

1,052 631

0 0

1,052 1,213

Profits or losses by instrument category refledhldbe financial revenues and costs, as well asro#tvenues

and costs related to financial instruments.

Loss on impairment

Loans and receivables

Credit risk

08/01/2007 - 08/01/2006 -
07/31/2008 07/31/2007
-1,730 -660
-1,730 -660

The Group has a policy of crediting its customarsrieans of extended terms of payment for the geolis
The credit risk which exists under such circumsésro a certain extent is an indispensable parbwipetition
imposed by the market reality. The procedures agpliithin the Group are aimed at retaining the itmégk at a
level accepted by the individual companies of theup. The Group follows a policy which limits itsedit
exposure with individual customers. The credititéhgranted to each of them are intended to elitaitize

growth of the risk caused by an excessive concegmtraf sales credit with a single customer.

The level of the credit limit, i.e. the credit riakproved by the individual companies of the Grisuget on an
individual basis for each customer based on tlmémial standing, the history of operation andeRisting
relationship. Increasing the credit limit requisgdomitting certain collaterals by the customer,oliHimit the
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credit risk level. Since 1 April 2006 the Compangures all receivables, except for those from slidosés and
selected long-term customers.
The credit risk arising of extending the terms afment granted to third party customers is limhgdsecuring
the payment using notary deeds of voluntary subarige execution or bills of exchange as well as ofithe
following tangible collaterals, such as:

e agreements of assignment of receivables and atjtesy

e agreement on transfer of ownership title on goods,

e an entry into land and mortgage book of mortgageshposition,

e bank guarantee,

e bank deposit.

There is no risk concentration in the Group dudagolarge number and relatively small size of custis.
Considering the above, the Management Board i©i@fopinion that the credit risk has been recordethé
financial report by appropriate write-downs.

The credit risk related to bank deposits, deriviand other investments is viewed as negligiblin@sGroup
concludes transactions with parties of well-estdigld financial standing.

The change of write-downs of receivables has beesepted in note 11.

Maximum credit risk

07/31/2008 07/31/2007
Trade receivables and other receivables 274,177 166,367
274,177 166,367

The maximum credit risk is estimated as the balamabee of fixed and current financial assets.

The following table shows the aging structure @fd# receivables and other receivables which aendial
instruments.
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Aging structure of trade receivables and other redeables

07/31/2008 07/31/2007
Gross value
Not overdue 247,612 136,134
Overdue 26,565 30,228
1-30 days past due 0 5,188
31-180 days past due 5,242 5,617
181-365 days past due 10,974 1,321
over 1 year 10,349 18,102
274,177 166,362
Write-offs
Not overdue 0 0
Overdue 10,379 20,001
1-30 days past due
31-180 days past due 5,242 578
181-365 days past due 0 1,321
over 1 year 5,137 18,102
10,379 20,001
Net value
Not overdue 247,612 136,134
Overdue 16,186 10,227
1-30 days past due 0 5,188
31-180 days past due 0 5,039
181-365 days past due 10,974 0
over 1 year 5,212 0
263,798 146,361
Price risk

The Company does not trade in securities on arnyeactarket.

Liquidity risk

The Group is exposed to liquidity risk, understamsdthe risk of loss of their capability to settheit liabilities
timely. That kind of risk is a result of a poteftiastriction of access to financial markets, whinhy result in
no possibilities to obtain new funding or refinargiof the existing debt. According to the Manageniward,
the substantial amount of cash as of the balaniee(date 13), the available credit facilities (n@& and a good
financial condition of the Group allow assessing liuidity loss risk as insignificant.

The maximum exposure to liquidity risk on accouhtoans and credit liabilities was presented inaden the
note on Financial liabilities above.
The maturity dates for trade liabilities do not exd 90 days.

Currency risk

The Group is exposed to a risk of change of foreigmency exchange rates, particularly with respethe
exchange rates of the US dollar and the euro. iBkeof change of currency exchange rates is atreséliture
trade transactions as well as the assets andtiiabilecognized. The risk is created when thertutrade
transactions, the assets or the liabilities recahiare expressed in a currency different tharfuthetional
currency of the entity in question.

The Group uses hedging instruments, such as stontforward contracts and currency purchase/sdlerap

Due to the fact that the Group does not use hedaatgunting, all changes of the fair value of thenard
contracts are recorded in the profit and loss atcou

Maximum exposure to currency risk
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As of 31 July 2008 the receivables in foreign cacies equalled PLN 8,753 M, which constituted 3 @he
total trade receivables. As of 31 July 2007 thesinables in foreign currencies equalled PLN 9,732wMich
constituted 6.6% of the total trade receivables.oA31 July 2008, the receivables in USD accoufied9% of
all the trade receivables in foreign currenciesof81 January 2007 the receivables in USD constit54% of
all the trade receivables in foreign currencies.

As of 31 July 2008 the trade liabilities in foreigarrencies amounted to PLN 90,610 M, which wasaktu
42.2% of all trade liabilities. As of 31 July 20@7e trade liabilities in foreign currencies amounte PLN
69,341 M, which was equal to 41.3% of all tradéilites.

Currency risk exposure

The following table presents the characteristigsosed to currency risk based on their nominal \sjlbeoken
down by key foreign currencies.

31 July 2008
EUR usb
Trade receivables 1,849 2,393
Fixed-term deposits 1,069 0
Assets exposed to currency risk 2,918 2,393
Trade liabilities -12,997 -22,229
Liabilities exposed to currency risk -12,997 -22,229
Derivatives - inflows 3,500 0
Derivatives - outflows 0 0
Derivatives - net value 3,500 0
Net exposure -6,579 -19,836
31 July 2007
EUR uUsbD

Trade receivables 1,191 1,887
Fixed-term deposits 0 304
Assets exposed to currency risk 1,191 2,191
Trade liabilities -3,148 -20,761
Liabilities exposed to currency risk -3,148 -20,761
Derivatives - inflows 700 6,800
Derivatives - outflows 0 0
Derivatives - net value 700 6,800
Net exposure -1,257 -11,770

The foreign currency position was calculated ushegfollowing exchange rates:

Exchange rate for day

07/31/2008 07/31/2007
EUR/PLN 3.2026 3.7900
USD/PLN 2.0509 2.7653

Sensitivity analysis
If the zloty strengthens itself by 5% in relatianthe foreign currencies listed below on 31 Julp&the gross
result will vary by the amounts indicated. The ge# relies on the assumption that all the remgiwiariables,

particularly the interest rates, remain unchandedimilar analysis was performed on the data a8lofluly
2007.
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07/31/2008 07/31/2007

EUR 329 63
usD 992 589
1,321 651

Depreciation of the zloty by 5% in relation to fleeeign currencies listed above shall produce traesamount
of variation, except for the opposite sign. Agairg assumption is that no other variables change.

Interest rate risk

The Group has financial instruments which are lgdlased on variable interest rate.

The structure of financial instruments with a vhlainterest rate as of the balance date thatxgresed to cash
flow risk is as follows:

Balance sheet value

07/31/2008 07/31/2007

Variable-interest instruments
Financial assets 8,708 7,715
Financial liabilities -148,568 -67,907
-139,860 -60,192

Sensitivity analysis of the fair value of the inteest-based instruments against interest rate variatns

A change of the interest of the instruments by &8epoints as of the balance date would increaseddse) the
net assets and the Profit & Loss Account by thewartindicated below.

This analysis assumes that all the other varialglesin constant.

A similar analysis was performed on comparative et of 31 July 2007.

Profit and Loss account Shareholders' equity
rise by 50 bp  fall by 50 bp rise by 50 bp  fall by 15p

31 July 2008

Interest-variable assets 44 -44

Interest-variable liabilities -743 743

Net sensitivity before tax -699 699 - -
Tax 19 % -133 133

Net sensitivity after tax -566 566

31 July 2007

Interest-variable assets 39 -39

Interest-variable liabilities -340 340

Net sensitivity before tax -301 301 - -
Tax 19 % -57 57

Net sensitivity after tax -244 244

The Group does not secure itself against the fighterest rate variability.
The Company estimated the potential changes ahtr&et risk as follows:
« 0.5 % change in the interest rate for PLN (its éase or fall),

* 0.5 % change in the interest rate for USD (itsease or fall),
5% change of the PLN/EUR exchange rate (its irszrem fall)
5% change of the PLN/USD exchange rate (its irsere fall).
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34. Net operational cash inflows

Net profit of accounting period
Adjustments:
— Income tax (note 21.30)

— Income tax paid

- Depreciation of fixed assets and amortizatiomte#ngible assets
(Notes 6, 8 and 25)

— Profit on disposal of non-financial fixed assetsté 27)
— Revenue on interest (note 27)
— Costs of interest (note 29)

Changes in working capital position:

— Reserves

— Trade receivables and other receivables
— Trade liabilities and other liabilities
Other adjustments

Net operational cash inflows

35. Contingent items

For period For period
08/01/2007 —07/31/200808/01/2006 —07/31/2007
33,790 22,024
15,199 5,,565
-16,663 -7,558
12,487 7,334
-123 -5,987
-288 -679
6,195 2,024
-36,191 -32,273
,-105,073 ,-46,217
36,033 37,283
7,641 -10,768
-46,993 -29,252

As of the balance date, the Group had liabilitiesirrg on performance bond for construction sewiet an

amount of PLN 1,215 M.

As of 31 July 2008 the security liabilities whictise of contracts signed as of the balance dateanceflected in
the financial statement of the Group amounted thl RD,581 M, as compared to their value of PLN 9,643s

of 31 July 2007.

1. Contingent receivables
1.1. From related entities (due to)
- on guarantees and sureties
1.2. From other entities (due to)
- on guarantees and sureties
2. Contingent liabilities
1.1. To related entities (due to)
- on guarantees and sureties issued
1.2. To other entities (due to)
- on guarantees and sureties issued
- other
3. Other (due to)

Total off-balance items

07/31/2008 07/31/2007
0 0
0 0
0 0
1215 0
1215 0
10 581 9543
420 420
420 420
10 161 9123
10 161 9123
0 0
0 0
11 796 9543

Guarantees and sureties issued

Na koniec 2007 r. the value of extended guaraatielssureties amounted to PLN 10,581 M, including:
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To related entities:
e Surety for A.PL to SG Equipment Leasing Polska NFEI20 M.

To other entities:

¢ Intel Corp. UK Ltd: USD 2,000 M (PLN 4,101 M)

e Lenovo Singapore PTE Ltd: USD 1,000 M (PLN 2,050 M)

e Fundacja Fundusz Wspotpracy (Cooperation Fund Fatiod): EUR 3 M (PLN 10 M)
e Guarantees for repayment of custom and tax duell @000 M)

At the date of drawing up the financial statememt, of the member companies of the Group has vatint
subjected itself to enforcement of due and paytdidities at a total amount of PLN 1,299 M.

36. Mergers of business units
No companies merged in the reporting period andlyse

On 2 August 2007, Resolution 1 was passed by theéxlinary Meeting of Shareholders of ACTINA Sp. z
0.0. which increased its initial capital from PLN B1 to PLN 29,550 M by creating 59,000 new shaffess o
nominal value of PLN 500 each. On 11 September 20@7capital increase at ACTINA was officially
registered. The value of the initial capital of AGIA Sp. z o0.0. after the registration of the inaed PLN
29,550 M, which is divided into 59,100 equal shawih a nominal value of PLN 500 each.

On 16 October 2007, the Company made the final bramisfer of USD 1,147,500 (equivalent to PLN 2,41)1
to increase the initial capital of ACTION Ukraina@W. The increase of the initial capital of ACTIQNraina
TzOW was registered by the Executive CommittethefLvov City Council of the Lvov District in Lvogn
04/25/2007.

On 27 June 2008, ACTION S.A. acquired 10 sharg¢karequity capital of PROLOGIC Sp. z 0.0. at ag@of
PLN 33,333.00. On the same date, ACTION S.A. aegu80 shares in the equity capital of PROLOGICZSp.
0.0. at a price of PLN 100,000.00. On 31 July 2Q08TION S.A. was in possession of 100 % of shames i
PROLOGIC Sp. z 0.0.

37. Events after the balance date

On 27 August 2008 the Management Board of ACTION. Sccepted Ms Joanna Ewa Wojcik's resignation
from her position of a Member of the SupervisoryaBbof ACTION S.A., effective on the same date. Ms.
Joanna Ewa Wojcik pointed to changes in her prafaabplans as the reason for tendering her res@mna

On 10 October 2008, the Extraordinary General Mgetif Shareholders of ACTION S.A passed Resolusion
which included Mr Marek Jakubowski among the meraladiits Supervisory Board.

On 29 August 2008 ACTION S.A. received a copy & #greement of 24 July 2008 signed by SSI SCHAFER
Sp. z 0.0., whose registered office is in Warsaw.

The object of the contract concluded with the comyp&SI SCHAFER Sp. z o.0. is the equipping of the
warehouse of ACTION S.A. with modern through flowek/ed racks, warehouse platforms and system of
conveyors. SSI SCHAFER Sp. z o0.0. shall be resplengor design, execution, supply, assembly and
commissioning of facilities as well as for traininige personnel. The contract also covers a guaraofe
maintenance and care for a period of 24 months frendate of the Final Acceptance Protocol.

For the execution of the above contract, the pati@ve agreed to a fixed remuneration of 5,570081LEUR
(being the equivalent of 18,638,273.99 PLN, acawdio the average NBP rate of exchange contained in
exchange rate table no. 169/A/NBP/2008). The datete completion of the execution of the objecttlu#
contract was set for 31 August 2009.

On 1 September 2008 an Extraordinary General MgaiinShareholders of ACTION S.A. was held, which
authorised the Management Board of ACTION S.A. répurchase Company shares for the purpose of
cancelling them and reducing the share capitdt@Qompany on the following terms:
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1. No more than 1,641,000 Company shares may headegsed and for the purpose of cancellation. &his
equivalent in value to 10 % of the share capitahefCompany as at the date of passing this résolut

2. Funds set aside for the share buyback shaéxuzted 20,000,000 PLN.

3. The price the Company shall pay for its own ehanay not be less than the nominal value of theesand
may not be higher than either the price paid atakeindependent sale or the highest current ielégnt bid on

the Warsaw Stock Exchange.

4. The Management Board remains authorised to cepee Company shares for the purpose of cancétierg

for a maximum period of 18 months from the datepa$sing the resolution but not after the all thed&u
allocated under the Programme have been expenderl.MAnagement Board shall be guided by the best
interests of the Company and may complete the dhayback before the authorisation granted by theeGs
Meeting has expired once they obtain an opiniomftbe Supervisory Board.

5. The funds set aside for the share buyback &fakourced exclusively from reserve capital creditech
Company profits and which is normally set asidedimidend payments. The Management Board is aigldri

to use funds from the Company’s reserve capitabriter to execute the Programme, so long as thee shar
buyback under the Programme does not cause the wéloet assets to fall below that of the sharetalaps
increased by deductions and reserves not subjeiéstidbution payment,

6. The maximum number of Company shares purchaseshy day during the Programme may not exceed 25%
of the corresponding average daily sale volumé&efshares on the regulated market over the pre2idukays.

On 17 October 2008 the ACTION S.A. received a copynnex 8 dated 30 September 2008 signed by Bank
Polska Kasa Opieki S.A., whose registered offica ig/arsaw, which amended the overdraft credit eguent

no. 2005/100639264 of 14 June 2005. Based on thexarthe value of the overdraft facility grantedtie
Company was increased from PLN 50,000 M to PLN @0,M and the crediting period was extended to 28
February 2009. The maturity date of that cred#ieisto 28 February 2009. The loan is secured \witfile to the
bank accounts maintained at 7th Branch of the BaWarsaw; a declaration made by the Issuer onlantary
submission to execution up to the amount of 12Q@@DPLN; a registered pledge on inventory of 80,000
PLN of value as well as an assignment of righthefinsurance policy.

38. Specification and explanation of differences betweedata disclosed in the financial statement and
comparable financial data vs. financial statementpreviously drawn up and published

The data presented in the statements drawn upubisiped earlier were not different from the dagatained in
this statement neither with respect to the resudtghe presentation of the key financial positions

39. Remuneration of managing and supervising staff

In the period from 1 August 2007 to 31 July 2008 playroll costs (costs of remuneration paid as astiue and
payable) for the management of the Dominant Emtihounted to PLN 1,276 M, compared to PLN 1,129 M in
the period from 1 August 2006 to 31 July 2007. Tthembers of ACTION S.A. Supervisory Board in the
reporting period received total compensation aniagnto PLN 94 M, compared to PLN 91 M in the period
between 1 August 2006 and 31 July 2007.

Compensation of the managing and supervising offiaee short-term benefits, without benefits atfer expiry
of the term of employment or other benefits thamséhlaid down in the law in relation to the ternioa of
employment contract.

Strona 49



Skonsolidowane sprawozdanie finansowe GRUPY KAPIDMEJ ACTION S.A. za rok 2007

(all amounts given in thousands zloty (PLN M) usieslicated otherwise)

40. Transactions with the affiliate entities

The dominant entity of the ACTION S.A. Capital Gpolnas personal ties with the following entities:

« ACTION RADOM Sp. z 0.0. based in Radom,
e« ACTION CT WANTULA Sp. j. based in Pozna

e ACTIVE TRAVEL Sp. z 0.0. based in Michatéw Grabina.
The above companies are not covered by the coasedidinancial statement due to the absence ohtiatling

stake.

Expenses and

Receivables Liabilities Sales revenues
costs
ACTION RADOM Sp. z 0.0 5,244 0 6,533 218
ACTION CT WANTULA Sp. |. 213 0 0 0
ACTIVE TRAVEL Sp. z o.0. 0 372 0 2,849
Total 5,457 372 6,533 3,067
Piotr Bieli nski

President of the Management Board

Kazimierz Wiodzimierz Lasecki
Vice-President of the Management Board

Edward Woijtysiak
Vice-President of the Management Board

Warsaw, 4 November 2008
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